Diversify Your Portfolio with Fractional
Property Ownership via SMSF:
A Smart Investment Strategy

Are you looking to grow your wealth and diversify your investment
portfolio?

The property market offers exciting opportunities, but traditional property
investment often requires significant upfront capital, making it out of
reach for many. Fortunately, fractional property ownership through
your Self-Managed Super Fund (SMSF) can provide a solution that
allows you to enter the property market without the need for large sums of
money, while also enjoying tax advantages.

Why Invest in Fractional Property via SMSF?
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Why Invest in Fractional 7%0,4,/#

Property via SMSF?

1.Spread MYour Risk Across Multiple Properties

One of the fundamental rules of smart investing is diversification. If you put all your SMSF into a
single property, you risk exposure to fluctuations in a particular market. What if the market slumps in
that area? Or the property faces unforeseen issues like high vacancy rates or repair costs?
Fractional ownership solves this by letting you invest smaller portions of your SMSF into multiple
properties across various locations and property types, reducing your overall risk.

Research backs this up—diversified portfolios tend to outperform single-asset investments in the
long term. According to a study by Vanguard, diversification helps reduce portfolio volatility while
boosting returns over time.

2. Lower Barrier +o Entry & Tax Bevefits

Traditionally, property investment can require hundreds of thousands of dollars upfront. Fractional

property ownership allows you to invest in high-value properties with a smaller initial commitment.
You gain exposure to premium real estate markets without a hefty price tag, whether it's luxury
apartments, commercial properties, or residential estates.

On top of this, SMSFs enjoy significant tax advantages. These can include concessional tax
rates on rental income and capital gains tax benefits, which can result in more favourable
outcomes than traditional investment structures. Fractional property ownership within your SMSF
combines these tax benefits with the opportunity to invest in real estate without the burden of

securing a large loan.

2 Wore Control Over Mour Twvestment Choices

SMSF trustees often have greater control over the investment strategy, and this extends to fractional
property ownership. You're able to select properties that align with your investment goals and risk
tolerance, ensuring you're not simply at the mercy of market forces. With this added level of control,
you can actively manage your investment portfolio, adjusting as needed to capitalise on market
opportunities and trends.

4. Enjoy Consistent Returns from Rental Tucome

Unlike other investment types where dividend payments can be sporadic and uncertain, rental
income from the property offers a consistent eash flow. With fractional ownership, you receive a
share of the rental income from your property investment each month, helping you generate regular
returns for your SMSF.

Rebecca Moroney

Principal & Owner - Buyers Agents

1800 853 079

CALL US TODAY FOR MORE DETAILS! )
® rmoroney@wayfinderagency.com.au



High Interest Rates? %%/W/w
Fractional Ownership Has You

Covered.

1.Avoid Larae Loan Repayments

Fractional ownership allows you to sidestep the need for large mortgages, meaning
you won't have to worry about hefty repayments at high interest rates. This can ease
your cash flow and free up funds within your SMSF for other investments.

2. Maximise Your Rental Twvcome

Without a loan, all the rental income generated by the property goes directly to your
SMSF, rather than being allocated toward interest and principal repayments. This
provides a higher return on investment compared to buying property with
traditional financing.

3. Maivtain Flexibility for Future Opportunities

By avoiding the burden of debt, your SMSF retains liquidity, allowing you to be
nimble when new investment opportunities arise. Whether it's a shift in market
conditions or the chance to invest in a different asset class, maintaining cash flow
flexibility within your SMSF gives you the freedom to act.
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Ready to Explore Fractional
Property Investment via /

SMSF?

Fractional property ownership via SMSF is a powerful way to diversify
your portfolio, capitalise on real estate market growth, and enjoy the
tax benefits that come with it—all without the need for significant
upfront costs. If you're looking to navigate this exciting opportunity,

we're here to help guide you through the process.

Contact us today for a no-obligation consultation and learn how
fractional property ownership through your SMSF can unlock new
potential for wealth growth.

Let's get started on building a stronger financial future!

Legal Disclaimer:

The information provided in this document, is for informational purposes only and does not constitute financial, legal, or tax advice. Fractional property ownership and the use of a SelfManaged Super Fund (SMSF) for property investment are complex
financial strategies and may not be suitable for everyone.

Before making any investment decisions, it is essential to seek independent professional advice from qualified financial advisors, tax professionals, and legal experts who can assess your individual financial situation, objectives, and compliance with
Australian laws and regulations governing SMSFs.

Property investments, including fractional ownership, are subject to risks such as market fluctuations, liquidity issues, and potential tax implications. The trustees of an SMSF must comply with the Superannuation Industry (Supervision) Act 1993 (SIS
Act), including the sole purpose test, and ensure the fund meets all requirements of the Australian Taxation Office (ATO). Failure to comply with these regulations could result in significant penalties.

This document does not guarantee the accuracy, completeness, or reliability of the information presented. Any reliance you place on such information is strictly at your own risk. Wayfinder and its representatives disclaim all liability for any losses or
damages arising from the use of this information.

For tailored advice and guidance, we strongly recommend consulting with licensed professionals who specialise in SMSF investment strategies and property law.
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